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In recent months, two pieces of legislation have passed that relate to
Retirement Plans (Secure Act) and the Coronavirus (CARES Act).
Listed below are just a few of the key components that may affect
your plans.
CARES Act (CORONAVIRUS AID, RELIEF, AND ECONOMIC SECURITY
Act); March 27, 2020:
•

Required Minimum Distributions from IRA accounts have been waived for 2020
and do not need to be made up next year.
• Withdrawals of up to $100,000 from retirement plans can be taken penalty-free if
they are Coronavirus related. The 10% penalty for early withdrawal will be
waived.* Income tax will still be due on the distribution however, but can be
spread out over 3 years.
• Any hardship distribution taken from a retirement plan due to the Coronavirus
can be recontributed within 3 years.
• Small business owners facing hardships due to COVID-19 can delay payroll
taxes to free up cash. Learn more: https://www.irs.gov/coronavirus-tax-relief-andeconomic-impact-payments.
*Coronavirus-related distributions are distributions made during 2020 to an individual who is diagnosed
with COVID-19, who has a spouse or dependent diagnosed with COVID-19 or who experiences financial
consequences as a result of COVID-19. (LPL Financial).

SECURE Act (Setting Every Community up for Retirement Enhancement);
December 20, 2019:

•

•

•

Increases the beginning date for Required Minimum Distributions (RMD) to age
72. This new rule will apply to anyone who turns 70-½ after December 31, 2019.
Those who turned 70- ½ prior to January 1, 2020 will need to take RMDs under
the old rules.
Removes age restriction for deposits, allowing individuals to make tax-deferred
contributions to their Traditional IRAs after the age of 70-½ if they have earned
income.
Inherited Qualified Retirement Accounts now have to be liquidated by the end of
the 10th year after the death of the original owner. The ‘Stretch-Out’ distributions
that allowed withdrawals over the lifetime of the non-spouse beneficiary have
been eliminated. Some exceptions to this rule apply.

If any of these new rules apply to you and more detailed information
would be of value, please reach out for a quiet conversation.
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Traditional Financial Planning will often focus upon the management of financial assets.
Multi-disciplinary Financial Planning broadens the approach to include Risk Management Strategies.
Life-Based Planning takes the process a step further to define the goals, events and legacies that truly
define us as individuals. Plans are then designed and implemented to deliver those priorities that are
truly important.
It is this Life-Based approach to planning that defines the practice philosophy of Financial Dynamics, LLC.
This commentary is but one example of that lifestyle-focused, broad-based and multi-disciplinary
approach to Financial Planning that we provide to our clients. Contact us for insight on how we can add
value to your planning process. We look forward to the conversation.

